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The economic engine should be the only one being prodded
and poked in the shop these days.

However, the state of California is proceeding with its
massive overhaul order despite the threatening business
conditions. The “In-Use Off-Road Diesel-Fueled Fleets Regu-
lation” was passed by the California Air Resources Board
(CARB) in 2007 and requires all highway and bridge con-
tractors in the state to retrofit, retire or replace almost all of
their heavy construction equipment. Since the rule was put
in place, California’s construction industry has fallen $22
billion short of the state’s economic forecast and has lost
approximately 120,000 jobs.

The Associated General Contractors of America (AGC)
wants the bleeding to stop, and has joined with CARB in
filing a petition against the measure.

“The last thing we want to do is force even more stag-
gering losses and layoffs in the construction industry,” said
Stephen Sandherr, CEO of AGC. “This is the wrong time to
put people out of work and put a new drag on economic
growth.”

Spanning the Views

FHWA ADMINISTRATOR TOM MADISON (left) accepts a
certificate of appreciation from Roaps & Bripces' Editorial
Director Bill Wilson at the magazine's Focus Forward: Part
1, Bridge Infrastructure live event, which took place in Las
Vegas Dec. 3-4. Madison talked about the future strategy
concerning bridge infrastructure in the U.S. Roaps & BRiDGEs
will hold three events in 2009 under the Roads & Bridges
Live name.
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Engine trouble

AGC asks for emission leniency during hard economic times

Before the economy took a sour turn,
state officials even admitted that the cost
to adhere to the rule was at “the eco-
nomic limit of what the industry could
bear.” In its petition, AGC said “the eco-
nomic costs and the environmental ben-
efits of the rule are much different than
expected.”

Adding weight to the burden is the
discovery by California’s Department
of Industrial Relations that retrofitting
existing construction equipment to meet
the new standards could actually vio-
late construction safety standards. That
would force contractors to throw more
money on the problem because they
would choose to replace rather than ret-
rofit, and the additional cost is one the
state did not even consider when the
rule was originally passed.

Furthermore, AGC said the rule is no
longer necessary, because the economic
downturn has led to a significant reduc-
tion in the construction industry’s diesel
fuel consumption. At current levels the
industry is actually below California’s
emission targets.

“It’s long past time to inject some
common sense into the discussion of
construction equipment,” said Tom
Holsman, CEO of the AGC of California.

CARB completed its emission cleansing
in mid-December, ordering owners of
heavy-duty diesel trucks to install soot
traps on exhaust pipes of older vehicles
or pull them from circulation.

The move prompted a familiar reac-
tion from the trucking industry.

“Residential construction is down
70%. Commercial construction is down
40%. Now you are asking truckers to
take on debt,” Bruce Wick, spokesman
for the California Professional Associa-
tion of Specialty Contractors, told the
Sacramento Bee.
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